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E. O. 11652: N/A 
TAGS: EAID, TS 

SUBJECT: PL 480 TITLE I WHEAT AND OIL 
REF: A) STATE 048957; B) STATE 023857 

1. DCM AND E/ C OFF. CALLED ON ALI TEKAYA, ACTING 
DIRECTOR, DIVISION OF INTERNATIONAL COOPERATION, MFA. 

ON MARCH 22 TO TRANMIST COPY OF NOTE REGARDING UNAVAILA- 
BILITY PL 40 TITLE I WHEAT FOR FY 73 AND EXPLAINED 
REASONS FOR THIS. DCM DREW ON POINTS MADE BY AMBASSADOR 
ROSS TO EL GOULLI ( REFTEL). ALSO STRESSED THAT IN 
VIEW OFTIGHT WHEAT SITUATION USG HAD DONE EVERYTHING 
POSSIBLE ON PL 480 OIL REQUEST AND WAS ABLE TO INCREASE 
TOTAL FROM 23,000 TONS TO 30,000. IN ADDITION, EMBASSY/ 

AID HAVE MOVED TO EXPEDITE ARRIVAL OF $3. MILLION OIL 

GRANT UNDER FAMILY PLANNING PROGRAM. DCM ALSO STRESSED 

THAT IF GOT DESIRES FEEDGRAINS PROGRAM FOR FY-73 IT 

SHOULD MAKE REQUEST AS SOON AS POSSIBLE. ALSO POINTED 

OUT THAT FY-74 TITLE I WHEAT MAY ALSO BE VERY TIGHT AND 

IT IMPORTANT THAT GOT SEND BEST AVAIALBLE SUPPLY/ DISTRIBUTION 

DATA BY MARCH 28. 

2. TEKAYA INDICATED GOT APPRECIATEIVE OF US ASSISTANCE 
IN POST AND PARTICULARLY PL-480 ASSISTANCE WHICH, UNLIKE 
ASSISTANCE OF MOST COUNTRIES, WAS DIRECT CONTRIBUTION 
TO BUDGET. HE INDICATED HIS DISAPPOINTMENT THAT NO 
TITLE I WHEAT AVAILABLE, PARTICULARLY AFTER TITLE II WHAT 
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UNEXPECTEDLY REDUCED FROM REQUESTED 25,00 TONS TO 
10,000 TONS. HE RECOGNIZED WORLDWIDE PROBLEMS AND FACT 
TUNISIAN WHEAT PRODUCTION HAD GREATLY IMPROVED. HOWEVER, 
GOT HAD PLANNED ON BASIS OF 60,000 TONS WHEAT TITLE I AND 
HAD HAD " ASSURANCES' 1 IT WOULD OBTAIN 30,000 TONS TITLE I. 

HE INDICATED THESE ASSURANCES CAME FROM AMBASSADOR EL 
GOULLI BASED ON WASHINGTON TALKS. AS A RESULT, TEKAYA 
SAID LACK OF TITLE I WHEAT IN FY-73 WILL BE PARTICULARLY 
DISTURBING TO MINISTER OF PLAN, SINCE PLAN HAD PROJECTED 
OVER THE NEXT FOUR YEARS 60,000 TONS OF WHEAT PER YEAR 
UNDER THIS PROGRAM. IN THIS FIRST YEAR OF DEVELOPMENT 
PLAN, HE SAID IT WILL BE DIFFICULT TO MAKE UP THIS FUNDING 
GAP FROM OTHER SOURCES. 

3. TEKAYA EXPRESSED HOPE TITLE I WHEAT PROGRAM IN FY -74 
WILL BE MORE IN KEEPING WITH TUNISIA' S DEVELOPMENT NEEDS AND 
HELP OVERCOME THE FY-73 BUDGET CUTS. HE INDICATED GOT 
ALREADY CONCERNED ABOUT UPCOMING WHEAT CROP BECAUSE OF 
CONTINUING RAIN IN PERIOD WHEN CROP NEEDS SUNSHINE. HE 
HOPED BE ABLE TO MAKE MARCH 28 DEADLINE FOR REQUESTED DATA. 

4. TEKAYA RECOGNIZED EMBASSY HAD HELPED EXPEDITE ARRIVAL 
OF OIL GRANT BUT THIS WAS AGREED ON TWO YEARS AGO AND 
WHILE GOT UNDERSTOOD CONDITIONS ON EXPENDITURE COUNTERPART 
FUNDS THIS PORJECT IT DID NOT UNDERSTAND WHY OIL COULD NOT 
HAVE BEEN SHIPPED IN ADVANCE AND COUNTERPART FUNDS PLACED 

IN BLOCKED ACCOUNT. EMBASSY OFF INDICATED THEIR 
UNDERSTANDING THIS WOULD HAVE REQUIRED AMENDMENT OF 
AGREEMENT. WITH REGARD TO TITLE I OIL TEKAYA SAID HE 
PLEASED AMOUNT HAD BEEN RAISED TO 30,000 TONS, BUT NEW 
CONDITIONS WERE LIKELY TO OFFSET SOME OF THIS INCREASE. 

HE CITED SPECIFICALLY INCREASE OF DOWN PAYMENT FROM SEVEN 
TO TEN PERCENT OVER FY-72 AND INCREASE OF UMR TO BE 
PRUCHASED IN US FROM 1,000 TONS TO 4,000 TONS. SAID 
LATTER WAS PARTICULARLY UNSETTLING BECAUSE OF LATE 
NOTIFICATION THIS CHANGE AND FACT GOT TO MEET OIL 
SHORTAGES HAD ALREADY PURCHASED 6,000 UMR IN EUROPE ON 
UNDERSTANDING UMR TO BE PURCHASED IN US WOULD BE SAME AS 
PREVIOUS YEAR. HE SAID HE HOPES IN UPCOMING NEGOTIATION 
THIS AGREEMENT USG WILL BE ABLE TO REVISE THESE CONDITIONS. 

5. COMMENT: EMBASSY CANNOT TELL TO WHAT EXTENT TEKAYA 
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INDICATED TO PLAN THAT 30,000 TONS WOULD BE A VAIL ABIE. 

WE MAY HAVE BETTER JUDGMENT ON THIS WHEN AND IF THIS 
QUESTION RAISED BY PLAN OFFICIALS. WE ALSO BELIEVE 
EL GOULLI MAY HAVE MISLED GOT ON POSSIBLITIES THIS PROGRAM 
THIS YEAR. EMBASSY HOPES IN VIEW OF COMPLETE WHEAT 
TURNDOWN USG CAN SHOW SOME FLEXIBILITY ON NEW UMR OIL 
CONDITION IN VIEW OF LATE DATE IN FY-73 THAT THIS WAS 
COMMUNICATED TO GOT. FYI. EMBASSY ON FEB 20 
PRESENTED AIDE MEMOIRE TO RESPONSIBLE MFA OFFICIAL ON 
THIS FOLLOWING RECEIPT OF REF ( B). 

SEELYE 
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